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Analysis of the Determinants of the Share Prices of Commercial 
Banks 
An Empirical Study of Amman Stock Exchange 
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The aim of this study is to identify the determinants of Share Prices 
by applying them to the 16 Jordanian Commercial Banks which were 
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registered in the Amman Stock Exchange during the study period from 





1992-2009. The statistical method used in this study was the Multiple 
Linear Regression Analysis. The model included a number of independent 
variables: Trade Volume, Earning Per Share, Dividend Per Share, Book 
Value, Financial Leverage, and Liquidity. The results of the study show 
that there is no statistically significant relation between the Commercial 
Bank Share Prices and the following independent factors: Trade Volume, 
Liquidity, Book Value, and Financial Leverage. 

Moreover, the study shows a positive correlation with statistical 
significance between the Commercial Banks' Share Prices on the one hand 
and between Dividend Per Share and Earning Per Share, on the other. of 
commercial banks on the one hand and Dividend Per Share and Earning 
Per Share on the other. It also appears that the combined independent 
variables have a significant impact on the dependent variable and its 


changes. 


Keywords: Financial Market, Commercial Banks, Share Price, Trade Volume, Earning 
Per Share, Dividend Per Share, Book Value, Financial Leverage, Liquidity. 
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. (2) dose 
egy) lau) Cilttoal loot) Julai qilii 
SP, ati) tial B SE t Sig * 
TVi1 0.002 0.000 0.119 0.905 
Epsi1 0.287 1.264 3.107 0.002 
Dvn 0.632 7.541 5.212 0.000 
Byi1 0.062 0.221 0.494 0.622 
FLis 0.003 31.897 0.169 0.866 
Qui 0.024 10.354 1.264 0.208 
F 509.472 0.00 
D-W 2.350 
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(3) e& dose 
Qe) gttall gle Ate val fa) gall ual) Cyilitl Ai 
Model Summary 


Std. Error of the | Adjusted R 
Estimate Square R Square 





13.21823 77) 


a Predictors: (Constant), Q, Bv, Tv, FL, EPs, Dv 
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